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CITIZEN SOLAR PRIVATE LIMITED

NOTICE

NOTICE be and is hereby given that the S"TANNUAL GENERAL MEETING of the Members of the
Company CITIZEN SOLAR PRIVATE LIMITED having CIN No. U65993G]2017PTC097598will be
held 30t June 2022 Thursday at 11.00 A.M. at the registered office of the Company.

ORDINARY BUSINESS: .

1. To receive, consider and adopt the Audited Balance Sheet of the company as on 31
March 2022, Profit & Loss A/c and cash flow statement for the year ended on that date
| and the report of Directors and Auditors thereon.

2. To declare a dividend on equity shares for the financial year ended March 31, 2022, and
in this regard, pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT a dividend at the rate of Rs.0.50 (Fifty paise only) per equity share of
10/- (Ten rupees) each fully paid-up of the Company be and is hereby declared for the
financial year ended March 31, 2022, and the same be paid as recommended by the Board
of Directors of the Company, out of the profits of the Company for the financial year ended

March 31, 2022."

NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himself/herself and such proxy need not be a member of
the company. The proxy in order to be effective should be duly stamped, completed
and signed and must be deposited at the Registered Office of the Company not less
than 48 hours before the time from holding the aforesaid meeting.

2. The requirement to 1zti;y the appointment at every Annual General Meeting has been |
removed by the Company (Amendment) Act, 2017. Hence, the same has not been included
in the agenda of the AGM.

PLACE: AHMEDABAD __ BY ORDER OF THE BOARD
DATE: 5th JUNE 2022 N

Omprakash Jain
Director
DIN:00171365




- DIRECTORS' REPORT

To,
The Members,

Your Directors have pleasure in presenting the 5®Annual Report of your company together
with the Audited Statement of Accounts for the year ended, 315t March 202Z2.

 Financial Results :-

(Amount in ¥ Lakhs)

| 2021-22 2020-21

PARTICULARS
R L

Total Income 5460.25 5142.67
Total Expenditure (5231.91) (4874.77)
Profit Before Depreciation, Interest & Tax 228.34 259.34
Less : Interest (41.47) (96.22)
Less : Depreciation (55.47) (51.61)
Profit Before Tax 131.41 111.51
Less : Tax (45.08) (18.31)
Profit After Tax : 86.32 93.19

« Performance Overview:

The Company has registered growth rate of 7% during the year. The Profit before tax has
witnessed the growth rate of 19% during the year. Your directors expects the similar
performance in the next year as well.

» Dividend:

Your directors recommend a dividend @ 5% on 7, 86,000 equity shares of Rs.10 each for the
vear ended 31st March 2022, It will be subiect w the approval of members at the Annual
General Meeting of the Company.

-
-

e Auditors:

M/s. Krutesh Patel& ASS'Ugfiﬁtes (FRN: 100865W), Chartered Accountants, Ahmedabad,
Statutory Auditors of the Company héls--been zppointed to hold office till the conclusion of the
6% Annual General meeting of the 'f.‘.dmpany. The requirement to ratify the appointment of the
auditor at every annual general meeting has been removed by the amendment to the
Companies Act, 2013.
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The Company is manufacturing solar power panel which promotes the green energy. The
company is concerned about consumption of power.

s Technology Absorption:

The company has not imported any technology but the company is very conscious to absorb
necessary technological advancement in its operations. The company is continuously
upgrading existing technology as well as innovating for cost reduction and quality
improvements for providing better services to our valuable customers. &

lars of E

During the year, there were nc employees, within the organization, who were in receipt of
remuneration exceeding Rs.60,00,000/- p.a. or if employed for part of the year drawing
remuneration in excess of Rs. 5,00,000/- p.m. as prescribed.

Abstracts of Annual Return:

In pursuant to requirement of 93 (3) of Companies Act, 2013, the abstracts of annual return is
herewith attached in Annexure of the report in prescribed Form No MGT-9.

Number of Board Meetings:

During the year, Board of directors of company 'netSixtimes on following dates. 01/04/2021,
21/65/2021, 04/08/2021, 31/08/2021, 21,12/2021, 10/01/2022.The meeting was duly
constituted, quorum was present and minutes were duly recorded.

Auditor’s Observations :

The observations contained in the Auditoi’s Report are self-explanatory and, therefore, no
comments are called for separately.

* Insurance :

The current assets and fixed assets of the company are uzdequately insured against all types of
risks.

Pursuant to requirement under section 134(3)(c) of Cerpanies Act 2013, with respect to
Directors’ Responsibility Statement, it is hereby confirmed.

a) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b) The directors had selected such acconnting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and of the profit
and loss of the company for that period;




¢) The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

d) The directors had prepared the annual accounts on a going concern basis; and

e) The directors had devised proper systams to ensure compliance with the provisions of all
applicable laws and that such systeins were adequate and operating effectively.

e P f Loan Gr. ‘518 Companies Act, 2013:

The Company has not granted any loan or made guarantee or made any investment in any
other body corporate or any person u/s 186 of Companies Act, 2013. .

® articular i lated parti

All contract or arrangements were made with related parties’ u/s 188 of Companies Act, 2013
has been made at fair value.

* Risk Management Policy:

The Company has taken adequate measures to protect against all risk which may arise in
normal course of business viz economic, financial, credit, operational and others. The company
also taken insurance of property to protect against risks. The Company does not have
substantial properties which require insurance. The Company has taken insurance of Fixed
Assets or Stock, as your director does not expects substantial risk of damage.

] rate Social R ibilitv:

The Company is responsible corporate citizen of our country and concerns about its social
responsibility. It is not mandated v/s 135 of Companies Act, 2013 to contribute its profit
towards CSR. However, the company will contribute voluntarily when it has substantial profit
and finds a good cause to help.

L ’ DSUTE " PDEI calidl Fidil dSSITIE

Under Section 22 of the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013 read with Rule 14; we confirm that nc complaint/case has been
filed/pending with the Company during the year.

* Appreciation :

Your directors acknowledge with gratitude, the patronage of its esteemed customers; the
strength it derives from its employees at all levels, the support from its Bankers and the
loyalty of the large family of the company’s customers, suppliers and shareholders.

For and on Behalf of the Board
G s

Omprakash Jain  Tansukhraj Jain
Director Director

Place: Ahmedabad
Date: 5thJune 2022
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INDEPENDENT AUDITORS' REPORT
To
The Members of
CITIZEN SOLAR PRIVATE LIMITED

Report on the standalone Financial Statements

s !!ﬂlﬂ]ﬂu .
We have audited the accompanying Standalone financial statements of M/s. Citizen Solar

Private Limited (“the Company") which comprises the Balance Sheet ﬁ at 31st March, 2022,

the Statement of Profit and Loss, and statement of cash flows fo ar then ended, and
notes to the financial statements, including a summary of signi ccounting policies and

(1/

to the explanations given to us,
rmation required by the Act in the
nformity with the accounting principles
the Company as at March 31, 2022, and
n that date.

other explanatory information.

In our opinion and to the best of our iniormatior. and
the aforesaid standalone financial statements give
manner so required and give a true and fair vie
generally accepted in India, of the statz of gff
profit/loss, and its cash flows for the year

o is for Opi

We conducted our audit in ac e wrth the Standards on Auditing (SAs) specified under
section 143(10) of the Com Act. 2013. Our responsibilities under those Standards are

further described in the KE 's Responsibilities for the Audit of the Financial Statements
section of our report. independent of the Company in accordance with the Code of
Ethics issued by thé Ins¥ftute of Chartered Accountants of India together with the ethical
requirements that are Yelevant to our audit of the financi.! statements under the provisions of
the Companies Act, 2013 and the Rule: thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is suificent and appropriate to provide a basis for our

apinion.

. r ibili for the ndalone Financial Statements '

The Company's Board of Directors is resporisible ror the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accountipg Standards specified under section 133 of the Act.This
responsibility also inclugeirgykehgciRgee of adequate accounting records inaccordance with
the provisions of the 'H: o
detecting frauds and o lH

WNelection and application of appropriate
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implementation and maintenance of accounting policies;making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due
to fraud or error. 1

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic altf%}c but to do so.

ny's financial reporting

Those Board of Directors are also responsible for overseeing t
process

Our objectives are to obtain reasonable assurance ab her the Standalone Financial Statements

as a whole are free from material misstatement, wh e to fraud or error, and to issue an auditors’

report that includes our opinion. Reasonable e is a high level of assurance, but is not a

guarantee that an audit conducted in accnrda?"t SAs will always detect a material misstatement
A d

when it exists. Misstatements can arise ﬁ‘q’& or error and are considered material if, individually
or in the aggregate, they could reasona expected to influence the economic decisions of users
taken on the basis of these Standaion ncial Statements.

As part of an audit in accor with SAS, we exercise professional judgement and maintain

professional skepticism t?ﬂ& ut the audit. We also:

e [dentify and as&b e risks of material misstatement of the Standalone Financial
Statements, whetlr due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresenatations, or the override of internal control.

» (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our Auditors’ Report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.

Evaluate the overall presentation, structure ana content of the Standalone Financial
Statements, including the disclosures, and whether the Standalongg Financial Statements
represent the underlying transactions and events in a T& that achieves fair
presentation. &9

We communicate with those charged with governance g, among other matters, the
planned scope and timing of the audit and signj udit findings, including any
significant deficiencies in internal control that we i ify during our audit.

We also provide those charged with governanc statement that we have complied
with relevant ethical requirements regardiQdependence, and to communicate with
them all relationships and other matters t y reasonably be thought to bear on our

independence, and where applicable related safeguards. From the matters
communicated with those charged wit rnance, we determine those matters that were

of most significance in the audit e¥tandalone Financial Statements for the financial
year ended 31st March, 2022 ?e therefore the key audit matters. We describe these
matters in our auditors’ rep v% ess law or regulation precludes public disclosure about
the matter or when, in ext rare circumstances, we determine that a matter should

not be communicated jn eport because the adverse consequences of doing so would
reasonably be expe outweigh the public interest benefits of such communication.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books
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d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

g)

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appoirted as a director in terms of Section 164 (2) of the Act.

Concerning the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B".

Concerning the other matters to be included in the Audito ’%Jurt by Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our gpd and to the best of our
information and according to the explanations given to

a) The Company does not have any pending liti hich may impact its financial

position in its financial statements.

b) The Company did not have any long-te tracts including derivative contracts for
which there were any material forese Ses.

¢) There has been no delay in tra f?'hg amounts, required to be transferred, to the
Investor Education and Prote & d by the Company

d) (i)The management has g& nted that to the best of its knowledge and belief, other
than as disclosed in theNgoYes to accounts, no funds have been advanced or loaned or
invested (either fra 1%nwed funds or share premium or any other sources or kinds
of funds) by the&gnMany to or in anv other person(s) or entity(ies), including foreign
entities (“intgaghefijaries”), with the understanding , whether recorded in writing or
otherwise, that i€ intermediately shall whether, directly or indirectly lend or invest in
other persons dr entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or like on behalf
of the Ultimate Beneficiaries;

(ii) )The management has represented that to the best of its knowledge and belief, other
than as disclosed in the notes to accounts, no funds have been received by the company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with
understanding whether recorded in writing or otherwise, that the company shall
whether directly and indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or ¢11 behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on hehalf of ultimate beneficiaries; and

(iii) Based on audit procedures which we considered reasonable and appropriate in the
circumstances, nothing hag_come to our antice that has caused us to believe that the
representations under S0 I&uaN a:1d (ii) contain any material mis-statements.

'.
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(e). The Company has not declared or paid any dividend during the year in
contravention of provisions of Section 123 of the Companies Act, 2013

(8) With respect to the matter to be included in the Auditor’s Report under section
197(16) of the Act, in our opinion and according to the information and explanatidns
given to us, the limits prescribed for the payments of remuneration is not applicable to
the private company.

For,Krutesh Patel& Associates
Chartered Accnuntar&

F
FR 0865W
U 140047AMDVZE2894

Place: Ahmedabad
Date: 5t June 2022
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ANNEXURE A TO THE AUDITORS REPORT
(Referred to in paragraph 5 of our report of even date]

1. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of plant, property and Equipment’s.
(b) The Company has a regular programme for physical verification in a phased periodic
manner, which, in our opinion, is reasonable having regards to the size of the Compangand
the nature of its assets. No material discrepancies were noticed on such verification.
(c) According to information and explanations given by the management, the title
deeds/lease deeds of immovable properties included in Property, Plant and Equipment are
held in the name of the Company.
(d) The Company has not revalued Property, Plant and Equipmexﬁor intangible assets
during the year. -

(e) According to information and explanations given by thc ment. No proceeding has

been initiated or pending against the company for holdi Dperty under the Benami

Transactions (Prohibition) Act, 1988 or rules made Lly‘(
1"l

2. (a) The management has conducted physic cation of inventory at reasonable
intervals during the year, and no materlal ancies were noticed on such physical
verification.

(b) During any time of the year, the Co as sanctioned working capital limit in excess
of Rupees Five Crore in in aggreg ffgm banks or financial institutions on the basis of
security of current assets,

() In our opinion and acc o the information and explanations provided to us, the
Quarterly statements fi]e e company with banks are in agreement with books of
accounts materially.

3. The Company lﬁilfnade any investments or provided guarantee or security or granted
loans to Com es, Partnership Firms, LLP or any other party or promoters or related

parties as defined under Section 2(76) of Companies Act,2013 during the year.

4. In our opinion and according to the information and expianations provided to us, provisions
of section 185 and 186 of the Companies Act 2013 and in respect of loans to directors
including entities in which they are interested and in respect of loans and advances given, _
investments made and, guarantees, and securities given have been complied with by the i
Company.

5. The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order do not apply te the Company.

6. We have broadly reviewed the books of account maintained by the Company pursuant to the

rules made by the Centr' overnment for the maintenance of cost records under section
148(1) of the C Compy .'
opinion that the 53' ¥
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7. (a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Employees’ State Insurance, Income-Tax, Sales-
Tax, Goods and Services Tax, Service Tax, Duty of Custom, Duty of Excise, Value Added Tax,
Cess and Other Statutory Dues applicable to it. '

(b) According to the information and explanations provided to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-Tax, Service Tax,
Sales-Tax, Goods and Services Tax, Duty of Custom, Duty of Excise, Value Added Tax, Cess
and Other Statutory Dues were outstanding, at the year end, for a pgriod of more than six
months from the date they became payable. &

8. No transactions not recorded in the books of account have %‘rendered or disclosed as
income during the year in the tax assessments under the In eflax Act, 1961,

9. (@) In our opinion and according to the informatiiy aMd explanations provided by the
management, the Company has not defaulted i p ent of loans or borrowing to a
financial institution, bank or government or d benture holders.

(b) In our opinion and according to thesd ation and explanations provided by the
management, the Company has not clared as wilful defaulter by any bank or
financial institution or any other len

10. In our opinion and accordj the information and explanations provided by the
management, the Company ised the monies raised by way of debt instruments and
term loans for the purpi}sr:& ich they were raised.

11. (a) Based upon the Bﬁ\pmcedures performed for the purpose of reporting the true and

fair view of the Fj igl Statements and according to the information and explanations
provided by the ement, we report that no fraud by the Company or no fraud on the
Company by the offi¥ers and employees of the Company has been noticed or reported during
the year.

(b) The Auditor has not filed any report under sub-section (12) of section 143 of the
Companies Act in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) The Auditor has not received any whistle blower complaint during the year.

12. In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause
3(xii) of the Order do not apply to the Company and heiire not commented upon.

13. According to the information and explanations provided by the management, transactions
with the related palties comply with section 177 and 198 of Companies Act, 2013 where
applicable and the de 2Qeen disclosed in the Financial Statements, as required by

the applicable acco ﬂ}‘o SR

14. (a) The Compan dit system commensurate with the size and nature of

business of the Co h- ﬂ. 143‘“7

. } ﬁ\l% ‘Egﬂ .‘ii- %é !i
Pl .. a8
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(b) The reports of internal auditors were considered by the statutory auditor of the
company.

15. According to the information and explanations provided by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with it
as referred to in section 192 of Companies Act, 2013.

16. According to the information and explanations provided to us, the provisions of section 45-
IA of the Reserve Bank of India Act, 1934 do not apply to the Company.

17. The Company has not incurred cash losses during the financial y, m in the immediately
preceding financial year. Q 2

19. On the basis of the financial ratios, ageing and e dates of realization of financial
assets and payment of financial liabilities, othemi tion accompanying the financial
statements, the auditor's knowledge of the B@o Directors and management plans, we
are of the opinion that no material uncertai sts as on the date of the audit report that
company is capable of meeting its liabilifie ing at the date of balance sheet as and when

they fall due within a period of one y& he balance sheet date

18. There is no resignation of the Statutory Auditor durmig%%
a

20. Provisions of Section 135(5) of ﬂha ies Act, 2013 are not applicable to the company.

21. The Consolidated ﬁnanciab‘ ents are not applicable to the company.

N

For, Krutesh Patel& Associates
Accountants

P

esh Patel
Partner
FRN: 100865W
UDIN :22140047AMDVZE2894

Date: 5" June 2022
Place: Ahmedabad
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF CITIZEN SOLAR PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

%
We have audited the internal financial controls over financial reporting of Citizen Solar Private

Limited ("the Company”) as of March 31, 2022 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

The Company’s management is responsible for establishing and maintainj rnal financial controls
based on the internal control over financial reporting criteria esrablis he Company considering
the essential components of internal control stated in the Guidanc 1 Audit of Internal Financial {
Controls over Financial Reporting issued by the Institute of m Accountants of India". These
responsibilities include the design, implementation and mg#t e of adequate internal financial
controls that were operating effectively for ensuring the ofde nd efficient conduct of its business,
including adherence to company’s policies, the safegu its assets, the prevention and detection
of frauds and errors, the accuracy and complet f the accounting records, and the timely [

preparation cfreliable financial information, as r nder the Companies Act, 2013.

ibility: A’?*

Our responsibility is to express an opini the Company's internal financial controls over financial
reporting based on our audit. We ¢ d our andit in accordance with the Guidance Note on Audit of
Internal Financial Controls Ov r@ncial Reporting (the "Guidance Note") and the Standards on

&e to be prescribed under section 143(10) of the Companies Act,
an audit of internal financial controls, hoth applicable to an audit of
Internal Financial Co , both issued by the Institute of Chartered Accountants of India. Those
Standards and the Gdi ¢ Note require that we .omply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Auditing, issued by ICAl and d
2013, to the extent applig

Our audit involves performing pracedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financi: | reporting, assessing th:2 risk that a material weakness exists,
and testing and evaluating the design anu operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s
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judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company s internal financial controls system aver financial reporting.

n i ver F 1 Re
A company's internal financial control over financial rupﬂrtmg is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

(1) Pertain to the maintenance of records that, in rezsonzble detail, ely and fairly reflect the
transactions and dispositions of the assets of the company; 66

(2) provide reasonable assurance that transactions are recorde% essary to permit preparation of
financial statements in accordance with generally accepted a€cpudfig principles, and that receipts and
expenditures of the company are being made only in agcogla with authorizations of management

and directors of the company; and Q
(3) Provide reasonable assurance regarding prevggthoh 8r timelv detection of unauthorized acquisition,
use, or disposition of the company’s assets thate ave a material effect on the financial statements.

Because of the inherent limitation rnal financial controls aver financial reporting, including the
possibility of collusion or impr anagement override of controls, material misstatements due (o
d e detected. Also, projections of any evaluation of tho internal
reporting to future periods are subject to the risk that the internal
reporting may become .niadequate because of changes in conditions, or
ce with the policies or prucedures may deveriorate.

error or fraud may occur :
financial controls over fj
financial control over
that the degree of compl

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financia: controls over financial reporting were operating
effectively as at March 31, 2022, based nn tiie internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For, Krutesh Patel& Associates

Place: Ahmedabad
Date: 5" June 2022

Partner
FEN: 100865W
UbnN . 221406047AMDVZEZ2894
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CITIZEN SOLAR PRIVATE LIMITED
Balance sheet as on 31 March 2022

Figures as at the end of | Figures as at the
Particulars Note No. Current Reporting end of Previous
Period Reporting Period
4 3
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 78,60,000 78,60,000
(b) Reserves and Surplus 2 5,94,62,502 524,29.911
(c) Money received against share warrants
(2) St Applicati i liot l N
(3) - Liabiliti
(a) Long-Term Borrowings 3 36413632 4,75,80,213
(b) Deferred Tax Liabilities (Net) 28 54,96,121 47,97,999
(€] Other Long Term Liabilities - -
(d) Long Term Provisions 4 509,432 2,58,596
(4) C Liabiliti
(a) Short-Term Borrowings 4 6,81,44,391 7,58,96,270
(b) Trade Payables 5 - 2,30,43,001
{c) Other Current Liabilites 6 1,05,49,904 2,60,68,748
{d) Short-Term Provisions 7 13,87.894 34,25,669
Total Equity & Liabilities 18,98,23,874 24,13,60,406
ILASSETS ? ¥
(1) Non-Current Assels
{a) (i)Property, Plants & Equipments 8 6,15,01,916 6,62,21,720
(ii) Intabgible Assets 9,98,000 -
(iii) Capital Work in Progress - -
(iv) Intangible Assets under Development - -
(b) Non-current investments - -
(c) Deferred tax assets (net) - &
(d) Long term loans and advances 9 98,79,933 78,71,838
(&) Other non-current assets - -
{2) Current Assets
[a) Current investments : -
(b) Inventories 10 5,38,79,080 4,32,46,365
(c) Trade receivables 11 3,35,89,131 8,88,76,323
(d) Cash and cash equivalents 12 20,482 8,72,453
(e) Short-term loans and advances 13 2,97,40,852 3,38,42,752
(f) Other current assets 14 2,14,480 4,28,955
Total Assets 18,98,23,874 24,13,60,406

Notes attached there to form an i tegral part of Balance Sheet
This is the Balance Sheet referred to in our Report of even date.

For, Krutesh Patel & Associates

/Qvgzy

For, Citizen Solar Private limited

TS

Omprakash Jain Tansukhraj Jain
Partner Director Director
Membership No. : 140047 DIN : 00171365 DIN ;.04
Firm Reg. No.: 100865W

Date : 5th June 2022
Place : Ahmedabad
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Date : 5th June 2022
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CITIZEN SOLAR PRIVATE LIMITED
Profit & Loss Statement for the year ended on 31st March 2022

Note Figures as at the | Figures as at the
Particulars No end of Current end of Previous
a Reporting Period | Reporting Period
Revenues T 4
= Revenue from Operations is> 54,29,50,825 51,11,65,156
- Other income 16 30,74,541 31,02,144
Total Revenue 54,60,25,366 51,42,67,300 |
- Cost of Material Consumed 17 47,93,60,549 43,91,81,161
- Changes in Inventory 18 58,88,541 37.80,480
- Personnel Benefit Expense 19 25172441 2,34,06,828
- Financial Cost 20 41,46,674 96,22,265
- Depreciation and Amortization Expense 21 55,47,100 51,61,167
- Other Expenses 22 1,.27,69,494 2,19,64,545
Total Expenses 53,28,84,799 50,31,16.446
Profit Before Tax 1,31,40,567 1,11,50,854
Less:
- Current tax -38,10,031 -15,05,483
- Deferred Tax 28 -6,08,122 -3,26,070
Profit After Tax 16,312,414 93,19,301
Basic & Dilluted Earning Per Share (¥) 26 10.98 11.86
Weighted Average Nos of Shares 7.86.000 7.86,000
Face Value of Share () 10.00 10.00

The Accompanying noetes are integral part of Financial Statements.
This is the Profit & Loss Statement referred to in our Report of even date.

For, Krutesh Patel & Associates

Partner
Membership No. : 140047
Firm Reg. No.: 100865W

Date : 5th June 2022
Place : Ahmedabad

Page 17 of 37

For, Citizen Solar Private limited

B B2

Omprakash Jain Tansukhraj Jain
Director Director
DIN: 00171365 DIN: 00171418

Date : 5th june 2022
Place : Ahmedabad
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CITIZEN SOLAR PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 3 13T MARCH 2022

PARTICULARS For Year Ended on For Year Ended on
31st March, 2022 31st March, 2021
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit hefore tax and extraordinary items 1.31.40,567 L1L30,854
Adjustment for:
Depreciation & amortization 5547100 50,31,767
Interest Income <6,19,941 -6,49,635
Finance Cost 41,46,674] 96,22,245
oLt G0;73,833 1,49,04,397
Operating Profit before working capliz!l changes
Adjustment for ;
Inventories -1,06,32,715) 14,74,152
Trade and other Receivahles £52,87,192 1,17, 84,420
Loan and Advances 20,93,805 -1,09,71,472
Other Current Assets P ) 214475
Trade Payables 230,432,001 11.98.684
Other Current Liabilities -=1,55,18.844 1,‘.?..‘;‘;."5:’-1I
Short Term Provisions -23,86,5660 ! 64,890,102
&0, 14,245 -1,46,05,5320
Cash Generated from Operations 282,28,646 1,05.49,721
Less: Direct Taxes Paid -3,21,034 -13,76,083
Net Cash Inflow From Operating Activities [A) 2.79,07.612 91,73,638
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets 63,059,650 L -76,812
Increase/Decrease in Investment,/ Advances i i 0
Interest Income £,18,54 1 0,49,635
Net Cash Outflow from Investing Activities [B) -56,8%.109 5.72.823
CASH FLOW FROM FINANCING ACTIVITIES
Procesds (rom Long Term Borrawing -1, 166581 27,98,732
Short Term Borrowings -2TSLETY -21,53,678
Finance Cost ~51,16,574 96,22,265 1
Net Cash Outflow from Financing Activities [C) 25 Edsin e S2,50,65, 1348 -39.77,211
i s i
Net Inflow of Cash & Cash Equivalents(A+B+C) LEHAE62T 7.69,2504
Cash & Cash Equivalents (Opening Bal.} : 2,7:'-"..453 1,03.204
Cash & Cash Equivalents {Closing Bal.) 20482 8,72.453

For, Krutesh Patel & Associates
Chartered

For, Citizen Solar Private limited

/Q-‘“E}f’ TS

Omprakash jain
Director
DIN: 00171365

Tansukhraj Jain
Director
DIN: 00171418

Partner
Membership No, : 140047
Firm Reg. No.: 100865W
Date : 5th June 2022
Place : Ahmedabad

Date : 5th june 2022
Plac: - Ahmedakaa
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CITIZEN SOLAR PRIVATE LIMITED

Notes Forming Integral Part of the Financial Statements as at 31st March, 2022

Note ; 1 Equity Share Capital 1 3
Particulars Current Year Previous Year
T Authorized Cagital
10,00.000 Equity Shares of Hs. 10/- Each 1,00,00,000 1,00,00,000
1,00,00,000 1,00,00,000
- 786,000 Equity Shares of Rs. 10/- each. Fully Paid Up 78,60,000 78,60,000
Total 78,60,000 78,60,000
b} Reconcillation of the number of Shares Outstanding b
2 T
Particulars Current Year Previous Year
Equity Shares Qutstanding at the Beginning of Year (Nos) 7.86.000 7.86,000
Equity Shares Outstanding at the Beginning of Year [ T) 78,60,000 78,60,000
Add: % =
Shares Issued for Consideration of Money (Nos] .
Shares Issued for Consideration of Money (%) - -
Equily Shares Outstanding at the End of Year [Nos) 7,86,000 7,86,000
Equity Shares Outstanding al the End of Year (%) 78,60,000 78,60,000
c) Shares Held by The Promoters
ek ) As on March 2022
ange in
Name of Share Holder (%) Nos 8 of Shares
Mr. Omprakash Lalchand Jain 87,500 11.13%
Mrs. Ugmadevi Omprakash Jain - 25,000 3.1B%
Mr. Harsh Omprakash |ain - 96,500 12.28%
Mr. Ravindra Omprakash Jain - 85,800 10.92%
Mrs. Kasturi Ravindra Jain 27,500 3.50%
Mr. Tansukhraj Lalchand Jain 1,906,000 2417%
Mrs. Sangitadevi Tansukhraj jain 90.000 11.45%
Mr. Sagar Tansukhraj Jain - 73,700 9.38%
Citizen Infoline Limited -13.99% = 0.00%
B 6,76,000 86.01%
o As on March 2021
Name of Share Holder (%) Nos 9% of Shares
Mr. Omprakash Lalchand Jain - 87,500 11.13%
Mrs, Ugmadevi Omprakash Jain - 25,000 3.18%
- Mr. Harsh Omprakash Jain - 96,500 12.28%
- _Mr. Ravindra Omprakash [ain 85,800 10.92%
#  Mrs. Kasturi Ravindra Jain - 27,500 3.50%
- Mr, Tansukhraj Lalchand Jain - 1,90,000 © 24.17%
. Mrs. Sangitadevi Tansukhraj Jain - 90,000 11.45%
Mr. Sagar Tansukhraj Jain - 73,700 9,38%
Citizen Infoline Limited (0] 1,103,000 13.99%
7,86,000 100.00%
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CITIZEN SOLAR PRIVATE LIMITED

Notes Forming Integral Part of the Financial Statements as at 31st March, 2022

(d) Rigjts Attached with Equity Shares: The Company has only one class
of equity shares with voting rights having a par value of ¥ 10 per share. The Company declares and pays dividends in Indian Rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders at the ensuing Annual General Meeting.

During the year ended March 31, 2022, the amount of dividend per equity share distributed to equity shareholders is 1.2 (PY ¥ 1.2).

In the event of liquidation of the Company, the shareholders of equity shares will be entitled to receive remaining assets of the Company
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.

Note : 2 Reserve & Surplus T 4
Particulars Current Year Previous Year

= Share Premium 2,71,60,000 2,71,60,000
Surplus
Opening Balance 2,52,69911 1,63,43,610
Add: Profit for the period BA,32,414 93.,19.301
Less : Proposed Dividend -3,93,000 -3,93,000
Less : MAT Credit Receivable (’ -12,06,823 .
Closing Balance 3,23,02,502 252,609,911
Total 5,94,62,502 5,24,29,911

Note : 3 Long Term Borrowings T ?
Particulars Current Year Previous Year

- Secured Loan

= From HDFC Bank Term Loan 1.21,86,016 2,09,79524
(Secured Loan)

- From HDFC Bank WC Term Loan -1 B5,54,616 1,47.92,718
(Secured Loan)

- From HDFC Bank WC Term Loan - 1i 95,73.000
(Secured Loan)

- Unsecured Loan
Inter Corparate Deposits (: 46,00,000 1,07,50,000
Business Deposits
From Dealers { 5,00,000 10,57,971
Total 3,64,13,632 4,75,80,213

The Term Loan from HDFC is secured agaisnt Plant, Machinery and Furniture of the Company as a primary security. It is secured
by way of colletral security of factory land and building situated at Survey Ne 966, Kadi Ankhol Indrad Road, Indrad, Kadi,
Ahmedabad and Residential Flat at A-503, Karyashiromani Tower, Dafnala Road, Shahibhau, Ahmedabad which is owned by Mr.
Tansukhraj Jain. Further, it carried personal guarantee Mr. Omprakash Jain, Mr. Harsh O Jain, mr. Ravindra O Jain, Mr.
Tansukhraj Jain, Mr. Pranavi Jain. The Loan carried rate of Interest of 8.90% at present. [t is repayable in 60 EMI of Rs. 8,40,504 /-

each commencing on 7 December 2019,

2 HDFCBank WC Term Loan - I is repayble in 48 EMI of Rs. 6,02,177 /-starting from 7 July 2021, Till then, the Company is required
to serve only interest @ 8.25% pa. [t is secured by way of extention of security mentioned in point 1 above.

3 HDFC Bank WC Term Loan - Il is repayble in 60 EMI 2 Rs. 2,97,780 /-starting from 7 March 2024. Till then, the Company is
required to serve only interest @ 7.50% pa. It is secured by way of exiention of security mentioned in point 1 ahove.

4 Inter Corporate Deposit from M/s Citizen Infoline Limited is unsecured and repayable on demand. It is interest free deposit.
Inter Carporate Deposit from M/s Technotrends Marketing Private Limited is unsecured and repayable on demand. It carries

5 interestrate of 6,00% pa. It has been repaid in full FY 2021-22.




CITIZEN SOLAR PRIVATE LIMITED

Notes Forming Integral Part of the Financial Statements as at 31st March, 2022

Note : 4 Non Current Provisions b4 7
FParticulars Current Year Previous Year
- |Provision for Gratuity 3,50,373 2.00,332
- |Provision for Leave Encashment 1,59,059 58,264
Total 5,09,432 2,58,596
Note : 4 Short Term Borrowings ¥ 4
Particulars Current Year Previous Year
- |Working Capital Finance ¢ 5,36,11,216 6,32,47,989
- |Current Maturities of Long Term Dehts 1,45,33,175 1,26,48,281
Total 6.61,44,391 7,58,96,270

The Working Capital from HDFC is secured agaisnt all the Current Assets of the Company as a primary security. It is secured by
way of colletral security of factory land and building situated at Survey No 966, Kadi Ankhol Indrad Road, Indrad, Kadi,
Ahmedabad and Residential Flat at A-503, Karyashiramani Tower, Dafnala Road, Shahibliau, Ahmedabad which is owned by Mr.
Tansukhraj Jain. Further, it carried personal guarantee Mr. Cmprakash Jain, Mr. Harsh © Jain, mr. Ravindra O Jain, Mr.
Tansulkhraj Jain, Mr. Pranavi Jain. The Loan carried rate of Interest of MCLR+1.60%,, i.e. 10.60% at present. It is repayable on

demand.

Note : 5 Trades Payable [Other than MSME)

Z

i

Particulars Current Year Previous Year
Trade Payable - 2,30,43,001
(All Outstanding for a period less than One Year)
Total - 2,30,43,001
Note : 6 Other Current Liabilities T 4
Particulars Current Year Previous Year
Advance from Parties 92.26,124 248,47,190
(To be repayable in Cash or Kind)
Unpaid Salary 1066621 9,060,360
Unpaid PF 84,687 72,490
Unpaid ESI 22,418 22,243
Unpaid Professional Tax 9,430 9,910
- GST Payable - .
- Unpaid TDS 1,40,624 1,50,555
Total 1,05,49,904 2,60,68,748
Note : 7 Short Term Provisions 4 o
Particulars Current Year Previous Year
Provision For B i ;
Provision for Gratuity 705 377
Provision for Leave Encashment 11,871 6,580
Provision for Bonus 3.00,438 203,172
= Provision for Audit Fees 40,000 35,000
- Provision for Expenses 60,200 27.87.540
= Provision for | Tax 5,81,680 =
- Proposed Dividend 3,93,000 3,93,000
Total 13,887,894 34,25,669
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CITIZEN SOLAR PRIVATE LIMITED

Notes Forming Integral Part of the Financial Statements as at 31st March, 2022

Note : 9 Long Term Loans & Advances % ?
Particulars Current Year Previous Year
Security Deposit
wuodown Depusit - -
i = Electricity Deposit 12,75,947 12,28,940
= MAT Credit Recelvable - 2542898
- rixed Deposit with Banks 86,033,986 41,00,000
Total 98,79,933 78,71,838
Note : 10 Inventories T i
Particulars Current Year Previous Year
- Raw Material 3,18,45475 153,124,219
Work-in-Frogress - -
Finished Goods 2,20.33.605 2,79.22,146
(Al the above stock has been taken, valued and
certified by the management)
Total 5.38,79.080 4,32,46,365
Note : 11 Trade Receivables T . S
Pariiculars Current Year Previous Year

Undisputed & Unsecured Outstanding for

= Less than 6 Months £13,75775 B.26,60,863
Muore than 6 Months but less than 1 year 23.626 =
| = More Than 1 Year but less than 2 Years - 62,15,460
| More Than 2 Year but less than 3 Years 1189730 -
! = MureThan 3 Years " *
| |
[ Total = | 3,35,89,131 8,68,76,323 |
Note : 12 Cash & Cash Equivalent L3 t
Particulars I Current Year Previous Year
- Cash-ln-Hand B
Cash Balanee . .. 15,297 465,935
Sub Totl (A) 15.297 46,935
Bank Balance (in Current 4vcounts)
In Current Accounts 5,185 [ 825518
Sub Total (B) 5,185 825,518
Total[A + B] 20,482 8,72.453
Note : 13 Short Term Loans & Advances - z
Particulars Currer: Year Previous Year
Staff Loans -
il = Business Deposit 9,71,304 16,08,199
= Fixed Deposit 12,00.000 52,03.344
- Advance to Creditors 1.19,23.683 1,85,31,728
[Unsecured & Receivable in Cash or Kind)
- Advance Income Tax & ' DS 50401 3,56,659
- Advance to Electrictity . 2.21,792
- Halance With Revenue Authorities [GST) 62,04,325 79.21,030
- Subsidy Claim Recelvable | . 93,90,934
Total | 2,97.40.852 3,3842.752
Note : 14 Other Current Assets s
Particrlars Current Year Previous Year
59,498 1.18,996
1,54,982 1,09.959
2,14,480 4,28,955
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CITIZEN SOLAR PRIVATE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31 March, 2022

Note : 15 Revenue from Operations Z 3
Particulars Current Year Previous Year
- Sales 54,29.50,825 51,11,65.156
Total 54,29,50,825 51,11,65,156

Note : 16 Other Income ? ¥
Particulars Current Year Previous Year
- Discount Income 1845372 17.90,526
- Forex Gain 258316 79,592
- Interest Income 6,19,941 649,635
- Other Income 322562 271
= Commisssion Income 28,350 582,120
Total 30,74,541 31,02,144

Note : 17 Cost of Raw Material Consumed T z

Particulars

Current Year

Previous Year

Opening Stock

. Raw Materials 1.53.24.219 1,30,17,891
Purchases
Purchases 487447519 43.0646.756
Direct Expenses
Custom Duty Charges 37,664,981 46,70562

. Electricity Expenses 20,55,527 0,208,067

- Freight & Transportation Expenses 10,24.747 T4a,788

- job Work Expenses 4174820 B,20,9R5

. Machine Parts & Other Expenses 11,71,201 7.77.331
Closing Stock

- Raw Materials (3,1845.475) -1,53.24.219
Total 47,93,60,549 43,91,81,161

Note : 18 Changes in Inventories 2 t
Particulars Current Year Previous Year

Opening Stock

. Finished Goods 2.79.22.148 2,17.02,626
Closing Stock

- Finished Gonds 2,20,33,605 27922146
Total y 58,88,541 37,80,480

Note : 19 Personnel Benefit Expenses 1 ¥
Particulars Current Year Previvus Year

- Contrihudon to ES] 2,01,505 2.31,527
Gratuity Expenses 1,50,369 21,687

. Leave Encachmient 1,32.955 17,224
Contributior "o PF 532,303 3.19.388

- Salary, Allowance and Perguisites 2.41,55.309 2,28,17,002
Total 2,51,72,441 2,34,06,828




CITIZEN SOLAR PRIVATE LIMITED

Note : 19.1 Director Remuneration g i
Particulars Current Year Previous Year
Salary, Allowance & Wages 24,00,000 24,00.000
Total 24,00,000 24,00,000

Note : 20 Financial Cost ¥ T

Particulars Current Year Previous Year
Interest on Term Loan 427516 42,24,693
Interest on CC 3716567 47,24.900
Dther Interest Expenses 2,591 672,672
Total 41,46,674 96,22,265
Note : 21 Depreciation & Amortised Cost 1 i
Particulars Current Year Previous Year
Depreclation 55,47.100 51,61,167
Total 55,47,100 51,61.167
Note : 21.1 Payment to Auditors 2 *
Particulars Current Year Previous Year
Audit Fees 37,500 5,000
Tax Consultancy & Other 56,500 B5.000
Total 94,000 1,20,000
Note : 22 Other Expenses T z
Particulars Current Year Previous Year
Advertisement Expenses 10,34,710 6,05,551
Brokerage & Commission Evpenses 12,81,582 21,75,007
Business Promotion Expenses 6,600,581 15.794
Bank Commission 657,172 B.51,294
Customer Subsidy Loss From Gov Tender Supply * 884524
Distount Expense 10,25,132 50,64,741
Danation Expense - 550,000
General Expenses 6,088,304 662,940
GST Expenses GH430 -
Installation Expenses 240,333 2192810
Insurance Expense 4 28584 295,097
Legal & Professional Expenses 12,63 664 11,47.626
Loading & Unloading Expenses 44302 1,77,020
Net Metering Charges 103,878 545452
Preliminary Expenses 214475 214475
Packaging Expenses 563,138 793171
Petrol Expenses 547396 401,977
Rent, Rate & Taxes 189375 3,48.564
Repairs and Maintenance 17.60.135 31,14,193
Stationery & Printing Expenses 2,71,324 3,54,686
Security Expenses 7.98.632 7.90,000
Telephone, Domain & Internet Expenses 231475 1,01.074
Travelling Expenses 6,95,666 678,479
Total 1,27,69,494 2,19,64,545
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Significant Accounting Policies

i Preparati f Financi ents:
The financial statements have been prepared under the historical cost convention in

accordance with the generally accepted accounting principles and comply with the
Companies (accounting Standard) Rules 2006, the relevant provision of the Companies
Act 2013.

Use of Estimates:

The preparation of financia: statements requires estimates and assumptions to be made
that affect the reported amount of assets and liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting
period. Difference between the actual result and estimates are recognized in the period

in which the results are known / materialized.

Disclosure of Accounting Policies:

The Accounting Principles and policies, recognized as appropriate for measurement and
reporting of the financial performance and the financial position on Accrual Basis except
otherwise disclosed using historical cost i.e. not taking into account changing money
values/impact of inflation, are applied in the preparation of the financial statement and
those which are considered material to the affairs are suitably disclosed. The statement
on Significant Accounting policy excludes disciosures regarding Accounting Standards
in respect of which there are no naterial transactions during year.

Valuati ventories:

The Company has kept proper records of its inventories. The Cost of inventory is
ascertained as sum total of cost of procurement, cost of conversions and cost of bringing
inventories to its present location and conditions excluding any abnormal cost,
administrative, financial, and selling and storage cost. While net realizable value is
calculated on the basis of estimated sales price in the ordinary course of business less
estimated cost of completion and estimated cost necessary to make sale. Net realizable
value is calculated on the basis of most reliable evidence at the time of valuation. The

comparison of cost and net realizable value is made item by item or by group of item.

Type of Inventory Method of Valuation

Raw Material At Cost Pr_ice
Packing Material At Cost Price

Finished Material At Cost or Net Realizable value

whichever is lower

Process Material & others At Cost Price

f) Accounting of Fixed Assets:

Fixed Assets reflected in the financial statements are stated at their cost of acquisition
including taxes, duties (Net of Refunds) and other identifiable direct charges

incurredand deprpgfian AnRkarged at WDV method.
B o
&




g) Accounting of Foreign Exchange Fluctuations:

Transactions in foreign currency are recorded at the approximate exchange rate
prevailing on the date of transactions. Foreign currency monetary assets and monetary
liabilities not covered by forward exchange contracts are translated at year end
exchange rates and profit and loss so determined and realized exchange gains/losses
are recognized in profit and loss account. '

Accounting for the Government Grant:

The company recognizes the Government grants only when there is reasonable
assurance that:-

* The enterprise will comply with the conditions attached to them and
¢+ The grant will be received.
During the year, the company has not received any grant.

¥

Contribution made to defined contribution retirement benefit plans viz Provident fund,
Gratuity fund, which are recognized as expenses as they fall due and paid. All the above
expenditures are debited to profit and loss account.

Interest on Berrowings to finance fixed assets are capitalized only if the borrowing
costs are directly attributable to the acquisition of fixed assets or assets get substantial

period of time to get ready for intended use. Expenditure incurred on
alteration/temporary construction is charged against revenue under appropriate head
in year in which it incurred,

| Bm;ogv_ing cost capitalized in year I Nil

Provision for current income taxes is made on taxable income at the rate applicable to
the relevant assessment year. Deferred taxes are recognized for future tax
consequences attributable to timings difference between the financial statements
determination of income and their recognition for tax purpose. The effect on deferred
tax assets and liabilities of a change in tax rates is recognized for tax purposes. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized inProfit
and Loss Account using the tax rates and tax laws that have been enacted or
substantively enacted by balance sheet date.

Deferred tax assets are recognized and carried forward only to the extent that there is a
virtual certainty that sufficient future taxable income will be available against which
such deferred tax assets will be realized. The Company has recognized its deferred tax
assets because the management has reasonable reasons to believe that the company
will be able to realizethis deferred tax assets in the near future.




1) i ets:
The carrying value of fixed assets is evaluated whenever events or changes in

circumstances indicate that the carrying amounts may not be recoverable. There is no
impairment loss recognized or identified during the reporting period.

m) Provisions, Contingent Liabilities and Contingent Assets:

Contingent liabilities are not provided for but are disclosed after a careful evaluation of
facts and legal aspects of the matter involved. In general, liabilities and contingencies
are provided for it. If, in the opinion and at the discretion of the management, there are
reasonable prospects of such liabilities crystallizing or future outcome of such
contingencies is likely to be materially detrimental to business.

24, i ie \'s i r Balance sheet date:
Particulars Amount (Rs)

Contingent Liabilities Nil

Estimated Amount of Contracts remaining to be | Nil
executed on Capital accounts and not provided for

Material Events occurring after Balance sheet date are taken into cognizance. There have
been no material changes or events since the date of balance sheet affecting financial
statements as on the Balance sheet date. Further, after the date of Ealance sheet, no

of such importance that they should be disclosed arough any medium.

Particulars of Disputed dues in l‘espe-rf of lncome tax : NIL

25. Net Profit and Loss for the period. extra ordinary items and change in accounting
policy:

Net Profit for the period: All items of income and expense in the period are included for
determination of net profit of the year unless specifically mentioned elsewhere in the
financial statements or required by an Accounting Standard. Prior period items, extra
ordinary items and changes in accounting policy are disclosed only if those have material
| impact on the affairs of the company.

Prior Period items: All material items of in-cc;me/ Expanditure pertaining to prior period
and expenses to subsequent period are accounted separately.

Extra ordinary Items -Nil

Accounting Policies
The company has consistently followed acccunting policies and there are no material

changes in accounting policy of the company from that followed in previous year.

26.Related Party Disclosure:
A. List Related Parties and Relations
1. Subsidiaries, Fellow Subsidiaries & Associates:

2. Key Management Personnel
- Mr. Omprakash Jain
- Mr. Harsh Jain
Mr. Tansukhraj L Jain
- Mr. Ravindra O Jain

|
!
events or circumstances have occurred, though properly excluded from the accounts, are
|
i

=1 0
Q g 0




3. List of Relatives of Key Managerial Personnel and Enterprise over which Key
Management Personnel and their relative excessive significant influence with
whom transaction have taken place during the year

1. Citizen Infoline Limited
2. Technotrands Marketing Private Limited

Transactions with Related Parties:- (Rupees in Lakhs)

Transaction Value

| Particulars 31/03/2022 31/03/2021
A) Remuneration

| KMP

| a) Mr. Tansukhraj Jain 12,00,000 12,00,000
b) Mr. Harsh Jain 12,00,000 12,00,000
B) Interest Paid ol .
KMP Nil | il
Enterprises over which KMP has
influence

| Technotrands Marketing Private Limited Nil 1,06,225

' C) Rent Received :
Enterprises over which KMP has |
influence i Nil Nil

' D) Purchase of Goods
Enterprises over which KMP has
influence

Technotrands Marketing Private Limited 1,04,970 4,51,441
Citizen Infoline Limited 35,04,439 ~ Nil

E) Sales B
Enterprises over which KMP has
influence

Technotrands Marketing Private Limited 11,28,52,890 15,72,09,613
F) Receipt of Services/Job work -
Enterprises over which KMP has |
influence

G) Closing Balance of Unsecured Loan
Enterprises over which KMP has

influence g
| Technotrands Marketing Private Limited | Nil 63,50,000
: Citizen Infoline Limited ¥'46,00,050 44,00,000
i 27.Earnings Per Share:

Basic Earnings per Share are disclosed in the profit and loss account. There is no Diluted
Earnings per Share as there are nu dilative potential equity shares.

Earnings Available for share holders (Rs) 86,32.414 93,19,301
Weighted average number of Equity Shares | 7.86,000 7,86,000
Basic & Diluted EPS (Rs.) 10.98 11.86

28.The information regarding suppliers holding permanent registration certificate as a
small-scale industrial undertaking or as an ancillary industrial undertaking issued by
the Directorate of industries of state is not available. In absence of such information, the
amount and interest due as per the Interest on delayed payments to Small and Ancillary

: |
Industries Act, 19‘ertain¢ble. There is no claim for payment of interest ‘

’ Face value of share (Rs.) 10.00 10.00
|
l
I
l



29. Disclosures under Section 22 of Micro, Small and Ancillary Industries Act, 2006 can be
considered on receiving relevant information from suppliers who are covered under the
act is received from such suppliers.

30.SIGNIFICANT ACCOUNTING ASSUMPTIONS

The preparations of the financial statements in conformity with Ind AS requires management
to make judgments, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and accompanying disclosures including disclosures of
contingent liabilities. Uncertainty about these assumptions may result in an outcome that
requires a material adjustment to the carrying amount of assets or liabilities affected in a
future period. The estimates and associated assumptions are based on historical experiegces
and various other factors that are believed to be reasonable under the circumstances existing
when the financial statements were prepared. The estimates and assumptions are reviewed on
the ongoing basis. The revision to accounting estimates is recognized in the year in which the
estimates are revised and in any future affected.

A) ESTIMATES AND ASSUMPTION

The key assumptions that concerning the future and other key sources of estimation on
reporting date, which may cause a material adjustment to the carrying amount of assets
and liabilities within the next financial year, are listed below. The company based its
estimates and assumptions on parameters available when financial statements are
made. Existing circumstances and assumptions about future circumstances may change
due to market change or circumstances arising beyond the control of the company.

(i) Useful lives of property, plant and Equipment

The company reviews the useful life of its property, plant and equipment at the end of
each reporting period.

(ii) Defined Benefit Plans

The cost of defined benefit gratuity plan and other post-employment and the present
value of the gratuity obligations are determined using actuarial valuations. An actuary
makes assumptions which may differ from the actual developments in the future. These
include the determination of discount rate, future salary increase, mortality rate. Due to

- the complexity of the valuations, a defined benefit obligation is highly sensitive changes
in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject 1o change is the discount rate. In determining the
appropriate discount rate, the management considers the interest rates of government
bonds.

The mortality rate is based on publicly available mortality tables of India. Future salary
and gratuity increase are based on expected future inflation rates in India.

Details of Gratuity valuations are given in Note 17.

(iii)  Provision for inventories

Provision is made in the financial statements for slow and non-moving inventories




(iv)

To measure lifetime expected credit loss allowances of trade receivables, the company
has used practical expedient as permitted under Ind AS 109. The expected credit loss
allowance is made on a provision matrix based on experience and adjusted for forward-

Impairment of Trade Receivables

looking information.

(v) Impairment of other financial assets

The impairment of loss of other financial assets is based on an assumption about the risk
of default coupled with past experiences and information about the future.

Employee Benefit

(a) Defined Contribution Plans

1. Provident Fund /Employee's Pension Fund
2. Employee's State Insurance

The company has recognized following expense has been recognized in the Profit and Loss

account.

Particulars 2021-22 2020-21 (Rs)
] (Rs)

Employer's Contribution to PF/Pension Fund 5,11,459/- 3,19,388/-

Employer's Contribution to ESI 2,01,505/- 2,31,527/-

(b) Defined Benefit Plan

Gratuity (Included in Employee Benefit-cost in Note 20 of the financial statement)

Gratuity is payable to all eligible employees as provisions of Payment of Gratuity Act,
1972.The benefit will be paid at the time of separation as per the tenure of employment

and salary of the employee.

The most recent actuarial valuation of plan assets and the present value of the defined
benefit obligation for gratuity were carried out as at March 31, 2022. The present value of
the defined benefit obligations and the related current service cost and past service cost
were measured using the Projected Unit Credit Method.

Based on the actuarial valuation obtained in this respect, the following table sets out the
status of the gratuity plan and the amounts recognized in the Company’s financial
statements as at the Balance Sheet date.

2021-22 2020-21
Gratuity Leave Gratuity Leave
(Unfunded) | Encashmen | (Unfunded) | Encashmen
t t
(Unfunded) (Unfunded)
(I) | Reconciliation of opening and .
closing balances of the Defined
Benefit obligation
Defined Benefit Obligation at the 2,00,709 64,844 1,79,022 125392
beginning of year :
Current Service Cost 1,30,596 82.320 95,498 41,506
Interest Cost 14.391 4,649 12,263 5,926
Actuarial (gain)/lo \Ld 5,383 19,117 (86,075) (30,207)
Benefit Paid N.00 0.00 0.00 0.00
Defined Benefit o o +r] 1.,50,369 1,70,930 2,00,709 64,844
end =\\:1 ¥




(11) | Reconciliation of opening and
closing balances of the fair value
of Plan Assets
Fair value of Plan Assets at 0.00 0.00 0.00 0.00
beginning of year
Expected return on plan assets 0.00 0.00 0.00 0.00[§.
Expense Deducted from fund 0.00 0.00 0.00 0.00
Actuarial (gain)/loss 0.00 0.00 0.00 0.00
Employer Contribution 0.00 0.00 0.00 0.00
Benefit Paid 0.00 0.00 0.00 0.00
Fair Value of plan assets at year 0.00 0.00 0.00 0.00
end »
Actual return on plan assets 0.00 0.00 0.00 0.00
(111) | Reconciliation of fair value of
assets and obligations
Fair value of plan assets as at 0.00 0.00 0.00 0.00
Balance Sheet date
Present value of obligation as at 3,51,078 1,70,930 2,00,709 64,844
Balance Sheet date
Amount recognized in Balance 3,51,078 1,70,930 2,00,709 64,844
Sheet (Liability) (Liability) (Liability) (Liability)
(IV) | Expenses recognized during the
year
Current Service Cost 1,30,596 B2,320 95,498 41,506
Interest Cost 14,390 4,649 12263 5,926
Expected return on plan assets 0.00 0.00 0.00 0.00
Net Actuarial {gain)/loss 5,383 19,117 86075 (30,207)
Total chargeto P& L 1,50,369 1,06,089 0.00 17,224
(V) | Actuarial Assumptions
Mortality Table (LIC) Indian Indian
Assured Life Assured Life
Mortality Mortality
(2012-14) (2012-14)
Discount rate(per annum) 7.17% 7.17% 7.17%
Expected rate of return on plan 0.00% 0.00% 0.00%
assets(per annum]
Rate of escalation in salary(per 7.00% 7.00% 7.00%
annum)
Attrition Rate 5.00% 5.00% 5.00%
The Company is expected to
contribute to gratuity in next
period
31.Deferred Tax Liabilities:
SrNo | Particulars Balance on | Balance on
March, 2022 March, 2021
| Deferred tax }igi®
a. Differe eciation 1,98,64,685 | 1,84,08,802.00
b. Allow: _q[ hment ) 26,869 Nil
<\ W, ;140047 M ¢
: f
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I Deferred Tax Assets 0.00 0.00
a. Difference in Employee Benefit (1,50,369) (45,041.00)
Expenses

(In 0.00 0.00
Net Deferred Tax Liability/(Assets) 1,97,41,185 1,84,53,843
Normal Rate of Tax 27.82% 26.04%
Deferred Tax Liability/(Assets) | 54,96,121 47,97,999
Increase/Decrease in Deferred Tax 6,98,122 3,26,070
Liability (Increase) (Decrease)
32.Foreign Exchange Earning and Outgo v
PARTICULARS Current Year Previous Year
(Rs.) (Rs.)
Foreign Exchange Earnings Nii ; Nil
Foreign Exchange Outgo 2,56,34,668/- 2,46,38,015/-

33. The Contingent Liabilities Include Rs. 75,95,220/- (PY - Nil) towards bank guarantee issued
in favor of various beneficiaries.

34. There are no immovable properties whose title deeds are not held in the name of company.

35. The Company has not revalued it’s Property, Plant and Equipment’s during the year.

36. No Loans and Advances are granted to Directors, KMPs, Promoters and related parties as
defined under Companies Act, 2013.

37.There is no capital in progress during the year.

38. There is no intangible assets during the development.

39. There are no proceedings being initiated or pending against the Company for hoidmg any
Benami property under the Benami Transactions (Prohibition) Act, 1988 and rules made
thereunder.

40. The Quarterly statements filed by the Comparny with Bank foi current assets agree with
books of accounts. No material disagreement is found.

41.The Company is not declared as willful defaulter by the Bank or financial institutions or any
other lender.

42.The Company does not have any transactions with companies struck off under Section 248
of Companies Act, 2013.

43. There is no registration or satisfaction of charge yet to be registered with Registrar of
Companies.

44, The provisions of Section 2(87) read with Companies (Restriction on Number of Layers)
Rules, 2017 is not applicable to the company.

45. Ratio Analysis
* Current Ratio
The current ratio indicates a company's overall liquidity position. It is widely used by'banks
in making decisions regarding the advancing of wo: king capital credit to their clients. Both
of these numbers can be found in a Company’s balance sheet.

Current Ratio = Total Current Assets/Total Current Liabilities

- 1.30) times. There is no material




* Debt Equity Ratio
Debt-to-equity ratio compares a Company’s total debt to shareholders equity. Both of these
numbers can be found in a Company’s balance sheet.

Debt Equity Ratio = Total Debt/Share Holder's Equity.

Debt Equity Ratio for FY 2021-22 is 1.55 (PY -2020-2.05). The ratio has improved due to
reduction in total borrowings of the company.

= Debt Service Coverage Ratio
Debt Service coverage ratio is used to analyses the firm'’s ability to payoff current intgrest

and installments.
Debt Service Coverage Ratio = Earnings available for Debt Service/Debt Service

Earning for Debt Service = Net Profit after taxes + Non-cash operating expenses like
depreciation and other amortizations + Interest + other adjustments like loss on sale of

Fixed assets etc.

Debt service = Interest & Lease Payments + Principal Repayments. No repayments is
considered for loan repayabie on demands.

“Net Profit after tax” means reported amount of “Profit / (loss) for the period” and it does
not include items of other comprehensive income,

The Debt Service Coverage Ratio for FY 2021-22 is 3.42 (PY - 2020-21 1.50 times). The
improvement in ratio is due to reduction in interest cost due to interest subsidy and

improvement in net profit.

e Return on Equity (ROE)

It measures the profitability of equity funds invested in the Company. The ratio reveals how
profitability of the equity-holders’ funds have been utilized by the Company. It also
measures the percentage return generated to equity-holders. The ratio is computed as:

ROE = Net Profit after Taxes-Preference Dividend (if any)*100/ Shareholder’s Equity

The Return on Equity for FY 2021-22 is 12.83% (PY 2020-21- 15.46%). There is significant
change in the ratio due to increase in provision for tax.

e [nventory Turnover Ratio

This ratio also known as stock turnover ratio and it establishes the relationship between
the cost of goods sold during the period or sales during the period and average inventory

held during the period. It measures the efficiency with which a Company utilizes or
manages its inventory.

Inventory Turnover Ratio = Sales/Average Inventory

Average Inventory = (Opening Inventory + Closing Inventory) /2

2 \ 1-22 is 11.18 times (PY2020-21 - 11.62 times). There

E) ng the year.

Inventory Turnoved t_‘."

is significant chan§j
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} + Trade receivable Turnover Ratio

It measures the efficiency at which the firm is managing the receivables.
Trade Receivable Turnover Ratio = Net Credit Sales/Average Accounts Receivable

Net credit sales consist of gross credit sales minus sales return.
Trade receivables includes sundry debtors and bill's receivables Average trade debtors =
(Opening + Closing balance) / 2

Trade Receivable Turnover Ratio is 8.87 times in FY 2021-22 (PY 2020-21 - 6.16 times).
The Company used to classify subsidy claim receivable as trade receivable. It has started
classifying the same as Current Assets. Hence, it has led to improvement in the ratio.

e Trade Payables Turnover Ratio

It indicates the number of times sundry creditors have been paid during a period. It is
calculated to judge the requirements of cash for paying sundry creditors. It is calculated by
dividing the net credit purchases by average creditors

Trade Payables Turnover Ratio = Net Credit Purchases/Average Trade Payables

Net credit purchases consist of gross credit purchases minus purchase return.
Average trade Payables= (Opening + Closing balance / 2

Trade Payable Turnover Ratio is 42.31 times in FY 2021-22 (PY 2020-21 - 19.19 times).
The improvement is due to reduction in trade payables.

« Net Capital Turnover Ratio

It indicates a company's effectiveness in using its working capital. The working capital
turnover ratio is calculated as follows: Net Sales divided by the average amount of working
capital during the same period.

Net Capital Turnover Ratio = Net Sales/ Working Capital

Net Sales shall be calculated as total sales minus sales returns. Working capital shall be
calculated as current assets minus current liabilities.

Net Capital Turnover Ratio is 14.53times in FY 2021-22 (PY 2020-21 - 13.16 times). There
is significant change during the year.

e Net Profit Ratio
It measures relationship between Net profit and Sales of the business.
Net profit Ratio = Net profit/Sales

Net profit shall be after tax.
Net sales shall be calculatedsas=tgtal sales minus sales returns.

Net profit for FY 20700215 15968 NY -2020-21 1.52%). There is significant change in the
ratio during the }’E’:' ftaxation.

T\ ),



e Return on Capital Employed

Return on capital employed indicates the ability of a company’s management to generate
returns for both the debt holders and the equity holders. Higher the ratio, more efficiently
is the capital being employed by the company to generate returns.

Return on Capital Employed = Earning Before Interest and Taxes * 100/Capital
Employed

Capital Employed = Tangible Net worth + Total Debt + Differed Tax Liability

L

The return on Capital Employed for FY 2021-22 is 9.75% (PY 2020-21 - 11.02%). There is
significant change in the ratio during the year due to provision of tax.

e Return on Investments

Return on investment (ROI) is a financial ratio used to calculate the benefit an investor will
receive in relation to their investment cost. The higher the ratio, the greater the benefit
earned.

ROI = Cash Profit *100/Total Investments

Cash Profit = Net Profit after taxes + Non-cash operating expenses like depreciation and
other amortizations + other adjustments like loss on sale of Fixed assets etc.

Total Investments = Average Fixed Assets + Closing Balance of Working Capital Balance

The Average Fixed Assets is calculated as average of opening Fixed Assets and closing Fixed
Assets. The value of fixed assets has been taken as per books net of depreciation.

The Return on Investments for FY 2021-22 is 13.93% (PY -13.78%). There is no significant
change during the year.

46. There is no scheme has been approved under section 230 to 237 of Companies Act, 2013
during the year.

47.The company has not advanced or loaned or invested funds (either borrowed funds or
share premium or any other sources or kind of funds) to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding (whether recorded in
writing or otherwise) that the Intermediary shall directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or (ii) provide any guarantee, security or the like to or on
behalf of the Ultimate Beneficiaries; *

. The company has not received any fund from any persen(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the company shall (i) directly or indirectly lend or invest in other persons
or entities identified in any jsesmag whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) o :

Ultimate Beneficiaries




49. Value of Imports on CIF Value Basis

Particulars i | Year2021-22 Year 2020-21 |
Raw Materials | (22910903/-|  (1,53,95137/-
Components & Spares - ( 2,90,658/- |

Capital Goods i L Nil | Nil |

: i
'11,34,328/- | {

50. Total Value of Importec and Indigenous Consumption

Particulars | Year 2021-22 Y i _ Year 2020-21 ]
Imported (22910903 | 478 | (15395137 3.51 |
Indigenous 45,64,49,646 | 9522 |  42,37,86,024 | 9649 |
Total | 47,93,60,549 | 100% 43,91,81,161 |  100% |

5 1. There is no income which has not been recorded in the books of accounts has been
surrendered or disclosed as income during the year under the tax assessments under
| Income tax Act, 1961,

The Company has not traded or invested in virtual curiency or crypto currencies during the
yvear.

i

1

| The Accompanving notes are integral part of accounts. ]
As per our report of even date attached
|

i

|
!
| For, Krutesh Patel& Associates For, Citizen Solar Private Limited
|
{l
!
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